GDP per capita, 1820 to 2018
This data is adjusted for differences in the cost of living between countries, and for inflation. It is measured in
constant 2011 international-$.

Western Offshoots
United States, Canada,

$50,000 Australia and New
Zealand
$40,000 Western Europe
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World
Latin America
$10,000
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$0 — -
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Source: Maddison Project Database 2020 (Bolt and van Zanden, 2020) OurWorldInData.org/economic-growth « CC BY
Category % Of Household Spending
Food 43%
Housing 23%
Clothing 14%
Healthcare 5%
Entertainment 2%
Other 13%
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Category % of Household Spending
Food 30%

Housing 28%

Clothing 12%

Healthcare 5%

Entertainment 4%

Other 21%

4,

Category % of Household Spending
Food 13%

Housing 33%

Clothing 4%

Healthcare 6%

Entertainment 5%

Other 39%




1900 1950 2003
Food 43% 30% 13%
Housing 23% 28% 33%
Clothing 14% 12% 4%
Healthcare 5% 5% 6%
Entertainment 2% 4% 5%
Other 13% 21% 39%
6.
Australian Full-time Wage vs Inflation
= \Wages == |nflation
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Graph 12

Real Household Consumption per Capita
March quarter 1990 = 100
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Sources: ABS; RBA
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Savings Rate Years to Retirement
95% 1.3
90% 2.7
85% 4
80% 5.5
75% 7
70% 8.5
65% 10
60% 12
55% 14
50% 16.5
45% 19
40% 21
35% 25
30% 28
25% 32
20% 37
15% 43
10% 51

5% 66




Growth Over Time
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10.

After 17 years, your total balance is $1,625,266 wm G

Growth Over Time
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12.
Total Return On Equities Since 1900

Domestic currency, annualised

% [ Capital gains M Dividends™ g
10.0 10.0
7.5 7.5
5.0 5.0
25 2.5
0.0 0.0

Australia us UK
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Cumulative Real Returns’

Log scale, 1 January 1900 =100

index

100,000

10,000

1,000

100

Equities**

Government bonds**

Bank deposits**

1910 1930

1950 1970

* Annual inflation data interpolated prior to 1948
** Equities is market capitalisation-weighted portfolio of top 100 to 1979 spliced

with All Ordinaries from 1980, bonds is total return on 10 year or closest available
bond, bank deposit is 3 year term deposit or cloest comparable rate

Source: ABS, ASX, Butlin, Hall & White (1971 & 1973), Foster (1996), Lamberton

1990 2010

(1985), League of Nations Yearbooks, RBA, Refinitiv, Sydney Stock Exchange

14.

index

100,000

10,000

1,000

100

10

Property value Loan amount Your equity Capital Growth 3% | Return on equity
$500,000 $425,000 $75,000 $15,000 20%

$600,000 $425,000 $175,000 $18,000 10.3%

$750,000 $425,000 $325,000 $22,500 6.9%

$900,000 $425,000 $475,000 $27,000 5.8%




15

prOﬁt (R-O.E) m
1 5.00

100.00 10.0 5.00
2 105.00 10.5 5.25 5.25
3 110.25 11.0 5.50 5.50
4 115.75 11.6 5.80 5.80
5 121.55 12.2 6.10 6.10
6 127.65 12.8 6.40 6.40
7 134.05
Source: IMLand Peter Thornhill

16.
Total Return On Equities Since 1900

Domestic currency, annualised

& H Capital gains M Dividends™ i
10.0 10.0
75 7.5
5.0 5.0
25 2.5
0.0 0.0

Australia us UK



17.

18.
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Australian shares have climbed a wall of worry

All Ords price index

Tech  Europe

wreck Debt

(-22%) Crisis
Recession

|

0y
OPEC Crisis/ (=A%)
Stagflation & x Covid-19
-59% -37%
1929 Crash  Korean War R aiobat 7
(-46%) boom/Wool ,. Financial

bust Vietnam War Ciele
(-34%) (-55%)

11 Sept

WWI (-22%) Attacks

Bond crash
Credit (-23%)

Spanish

squeeze
(-23%)

/

WWII (-32%)

1987 Crash
(-50%)

flu

Major share market falls shown in brackets.

$100,000 Investment @ 4% capital growth
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100,000 Investment & 4% capital growth
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20.
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$100k Investment @ 8% return, plus $40k added per year

=]

4% dividend + 4% capital growth

e 3%, dividend + 4% capital growth

e B% return, plus 540k added per year
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Share Price vs Accumulation vs Accumultion with Extra Investment

1,480,000
1,280,000
1,080,000
880,000
680,000
480,000
280,000
80,000
0 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
e 8% return + $40k extra per year 4% capital growth 4% dividend + 4% capital growth
22.
Strategy Money allocated Cashflow improvement
Get rid of mortgage $400,000 $20,244 per year
Investments only $400,000 $16,000 per year
Half mortgage, half invest | $200,000 + $200,000 $8,000 per year




